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This letter provides a reference to the Department’s rules regarding the Rolling Stock 
Exemption.    See 86 Ill. Adm. Code 130.340.    (This is a GIL.) 

 
 
 
 
      February 26, 2004 
 
 
 
 
Dear Xxxxx: 
 

This letter is in response to your letter dated December 11, 2003, in which you request 
information.   The Department issues two types of letter rulings.   Private Letter Rulings (“PLRs”) are 
issued by the Department in response to specific taxpayer inquiries concerning the application of a 
tax statute or rule to a particular fact situation.  A PLR is binding on the Department, but only as to the 
taxpayer who is the subject of the request for ruling and only to the extent the facts recited in the PLR 
are correct and complete.    Persons seeking PLRs must comply with the procedures for PLRs found 
in the Department’s regulations at 2 Ill. Adm. Code 1200.110.  The purpose of a General Information 
Letter (“GIL”) is to direct taxpayers to Department regulations or other sources of information 
regarding the topic about which they have inquired.   A GIL is not a statement of Department policy 
and is not binding on the Department.   See 2 Ill. Adm. Code 1200.120.  You may access our website 
at www.ILTAX.com to review regulations, letter rulings and other types of information relevant to your 
inquiry.   
 

The nature of your inquiry and the information you have provided require that we respond with 
a GIL.  In your letter you have stated and made inquiry as follows: 

 
I am a CPA in CITY/STATE and I have a client located in Illinois. After several 
conversations with various people in the Illinois Commerce Department and after 
discussing my questions with your office, I was advised to put in letter form my 
questions. Your assistance will be greatly appreciated.  
 
A company located in Illinois with an ICC certificate has heavy trucks for hire. I am told 
that there is no Illinois sales tax that is to be paid on the purchase of trucks that are 
used as least 51% for interstate commerce. These trucks are for hire and the trips they 
take cross the Illinois border or occur outside Illinois. If this statement is correct, then 
how does the company avoid paying the sales tax when they apply for their title? Are 
there forms that the company must be taken when the application for title is made?  
 
Another scenario:  
 
An Illinois truck leasing company leases heavy trucks to another company that has an 
ICC certificate. The company that owns the truck enters into a long-term lease (4 years) 
with the company that has the ICC certificate. I am told that there is no sales tax on the 
purchase of this vehicle since it is being leased to the company with the ICC certificate. 
If this is correct, then what forms must I have when applying for the title?  
 



 
Your assistance in clarifying these two situations will be most helpful. If you need and 
further information, please contact me. Thanks in advance.  
 
 

DEPARTMENT’S RESPONSE: 
 
We regret that we cannot provide you with a specific answer in the context of a General 

Information Letter.    Please see the Department’s rules on our website regarding the Rolling Stock 
Exemption – 86 Ill. Adm. Code 130.340 and the Commercial Distribution Fee Sales Tax Exemption – 
86 Ill. Adm. Code 130.341.    The Department has also just recently filed proposed amendments to 
the Commercial Distribution Fee Sales Tax Exemption that can also be viewed on the Department’s 
website. 

 
I hope this information is helpful.  If you require additional information, please visit our website 

at www.ILTAX.com or contact the Department’s Taxpayer Information Division at (217) 782-3336.   If 
you are not under audit and you wish to obtain a binding PLR regarding your factual situation, please 
submit a request conforming to the requirements of 2 Ill. Adm. Code 1200.110 (b). 
 

Very truly yours,  
 
 
 

Terry D. Charlton 
Associate Counsel 

 
TDC:msk 
 
 
 

 


